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MANAGEMENT OF THE FINANCIAL EQUILIBRIUM OF AN 

INDUSTRIAL ENTERPRISES 

The conditions and activities to ensure the financial equilibrium of an 

industrial enterprise have been considered. 

 A research urgency. In economics, there are categories and methods that 

enable a high degree of reliability to determine the "health" of the enterprise. 

One of them — the financial equilibrium of the enterprise, which is a 

fundamental tool of economic analysis. The problem of financial balance is 

relevant from two perspectives: in the long term and short term. In the long term 

financial — economic balance of the enterprise is determined by the profitability 

of production. In short — its liquidity. To make a long-term enterprise existed in 

the domestic and foreign markets, it is necessary that the leader could manage 

financial balance. 

A research objective: to discover the essence of the concept of "financial 

equilibrium" of the company and direction to ensure the financial equilibrium in 

the long and short term.  

A body. The financial balance — the ability of subjects to maintain a 

certain "painless" relationship between the financial resources of the enterprise 

and their obligations to prevent further economic losses and reduce the rate and 

volume of the creation of any goods [4]. A provision of financial equilibrium — 

is the complete rehabilitation of the enterprise, that is, the return of the 

enterprise in a number of fine businesses of the economy [1]. 

The concept of balance also is applicable to money market. Equilibrium in 

the money market is set when the demand for money is equal to their proposal, 

which could be achieved at a certain bank interest rate. The maintain balance in 

the money market will be when the interest rate will vary in the same direction 

as income [2].  

Ensuring financial balance — the foundation of stable operation of the 

enterprise, which can only be achieved from operating activities, in particular, 

by increasing of cash flow from operating activities.  

The purpose of providing financial equilibrium: 

1) increase the competitive advantages of the product; 

2) increase the cash component in the calculations; 

3) increasing the turnover of assets [1]. 

Effective management of the enterprise, primarily manifested in achieving 

its basic goals and shaping strategies for the effective work of the economic 
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entity. It should be noted that the main thrust of the strategy for effective 

business entity — maintenance of sound financial policies based on forecasts of 

maximum profits in the long run. It is necessary, first of all, the constant striving 

to achieve sustained financial balance of the enterprise to perform the 

projections of reality and to form strategies in the future. 

For the ensuring of the financial equilibrium of the company the following 

conditions must be fulfilled: 

1) availability of a sufficient level of financial stability and solvency of 

the enterprise at all stages of its development; 

2) compliance with the optimal structure of capital and assets; 

3) effective relationship between the sources of formation of enterprise 

assets; 

4) the investment needs largely from own sources [4]. 

To achieve financial balance required the interrelated systemic 

transformation that is a comprehensive restructuring. The main activities aimed 

to the achieving fiscal balance are presented in Table 1. 

 

 

 

 

 

 

 

 

 

 

 

Table 1 — Activities for the ensuring of the financial equilibrium of the 

enterprise 

The direction of restructuring Contents of activities 

The restructuring of 

production 

The elimination of unprofitable facilities; 

reduction in the amount of fixed costs; 

reducing variable costs (including reduction of key 

production personnel and support personnel, improved 

productivity, etc.); 

introduction of resource-saving technologies [6].  

Asset restructuring Conduct an accelerated depreciation of the active part of fixed 

assets with a view to increasing the volume of sinking flux; 

accelerating turnover of working capital financing by 

spontaneous; 

reducing unnecessary amount of stocks and receivables. 
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The direction of restructuring Contents of activities 

 

Restructuring liabilities 

Placement of additional ordinary shares; 

attracting long-term loans; 

reducing dividend payments; 

deferment, the installment, debt current liabilities [7]. 

 

The conclusion Thus, to ensure the financial equilibrium in the long run 

is only possible with an increase in cash flow from operating activities of the 

enterprise, that is through the restructuring, expansion, diversification of 

production and effective marketing. This equilibrium is characterized by a high 

level of financial stability and solvency of the enterprise at all stages of its 

development and to create an optimal capital structure and assets, effective 

proportions in the amount of formation of financial resources from various 

sources, а sufficient level of self-financing investment needs.  
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